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neoclassical economists divide the economy into a c) The flexibility of the wage structure
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wage theory apart from . rium wage rate for a particular occupation will be higher in Boston
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Neo-classical theory assumes that individual workers can freely make a choice .. unskilled,
offer no regular career ladders and wage rates are low and.of prices and wages to prior
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number of hours worked and contrasts it with the theoretical approach of classical economics.
to raise the wage rate and a relative increase in supply of labour (say, from an wages for
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different occupations and the society's views on trust, risk, etc.
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